
This week has seen the latest iteration of both USDA and CONAB estimates, 
and without going into the detail at this point it feels very much like a non-
event. Material changes were noticeably absent and the market continues 
pretty much as previously. 
 
For the record, we saw expected increases in US corn ethanol (25 million bu) 
and US wheat exports (50 million bu) whilst US soybean stock levels were 
left unchanged at 420 million bu. Key going forward will be the usual 
suspects, S America weather, Chinese demand and potential wheat crop 
losses in Black Sea or EU as we exit the winter period. 
 
Perhaps worthy of a mention is 
the biggest change, possibly a 
surprise, and that was the 
changes made to both US and 
global wheat balance sheets. 
We referred earlier to the 
increase in US exports but the 
4.6 million mt cut in global end 
stock levels was almost 
exclusively a consequence of 
the cut in Indian output from 90 
to 87 million mt. This (marginal) 
constriction in global supply did 
push spot Chicago futures very 
close to the mid-October price 
resistance level $4.45¾ 
although not quite hitting it or 
(more significantly) breaking through. Despite this, it remains tough to 
uncover a bullish wheat story at this time and until such time as we see a 
material wheat crop damaging weather issue, we remain content to sell such 
pushes higher. It should not be forgotten that the N African harvest begins in 
about six weeks or so, and export opportunities for those holding stock 
(Russia, Black Sea, EU) will close out very swiftly and potentially pressure 
prices once again. 
 
Away from the USDA’s report we saw Brazil’s CONAB February data, which 
saw their soybean yield estimate grow by around 2% from January with 
output at a record large 105.6 million mt, which is close to a 10 million mt 
year on year increase. This compares with the USDA’s 104 million mt 
estimate, which was unchanged from their January figure. 
 
It appears that we are destined to see continued market action that features 
sideways trends, choppy and almost directionless activity until such time as 
we see a definitive fresh news input. Our guess is that this (if it materialises) 
will likely hinge on either a S American weather related issue, although time is 
running out for this, or a N Hemisphere weather related issue with focus on 
cold related winterkill of overwintering crops or a planting issue in the US. 



Meanwhile we are happy to sell rallies and buy dips that fit recent trading 
ranges. 


